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The Law Enforcement Report is published quarterly by 
the Postal Inspection Service in the interest of informing 
the public of postal crimes. It features primarily mail fraud 
cases, consent agreements and civil administrative orders, 
although other postal-related investigations, such as post 
office burglaries, holdups, mail order pornography and 
bomb mailings, are featured. 

Distribution of the Report is made to newspapers, Better 
Business Bureaus, Chambers of Commerce, consumer or- 
ganizations, law enforcement agencies, and members of 
the public involved with direct mail marketing. 

Back issues or additional copies may be obtained by 
writing directly to the Chief Postal Inspector, Washington, 
DC 20260. 

For assistance with a postal related problem of a law 
enforcement nature, a list of Inspection Service field loca- 
tions appears in the back of the Report. 
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FALSE BILLING IS MAIL FRAUD 


Don’t become a victim! American businesses are cheat- 
ed out of millions of dollars annually by swindlers who 
use the mails to send false bills for goods and services not 
received. 

While thee are many variations of this scheme, the 
majority of them fall into three categovies: 


—Solicitation of contributions for nonexistent 
minority causes or organizations (Minority 
Solicitations). 


—Solicitation of payments on_ previously 
mailed bills for nonexistent or useless ‘‘busi- 
ness directories.” 


—Enforcement of payments for previously 
mailed invoices for office supplies or serv- 
ices that were never ordered by the com- 
pany and never supplied. 


What all these schemes have in common is that com- 
panies will receive a professionally prit:ted invoice which 
appears to be a legitimate bill for goods and services 
normally purchased by the firm. 

The majority of these false billing operations are based 
in California. The promoters of these schemes are sophis- 
ticated, cost-conscious businessmen, so their location in 
California has not happened by chance. Since telephone 
rates are cheaper before 8:00 A.M. on weekdays, the false 
billers can realize substantial savings by beginning their 
day at 5:00 A.M., placing the first of thousands of daily 
telephone cails to the Eastern Time Zone, and working 
their way westward with the rising sun. 

In setting up an operation, the promoter will rent space 
in a building, install a bank of telephones and contract 
with a mail receiving service to receive the actual pay- 
ments from the false bills. The mai! receiving agent is used 
to hide the actual location of the operation and is some- 
times located several hundred miles away. At least weekly, 
the payments are picked up by a runner for the operation, 
or the mail receiving agent is instructed to sena the pay- 
ments to another mail drop address; a strategem which 
serves to further disguise the location of the phony op- 
eration. 
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Initially, these con-artists telephone the unsuspecting 
businesses to sell advertising space, or goods and services. 
The telephone solicitor operates from a script and depend- 


‘ing on the victim, uses soft or hard sell techniques, phony 


ethnic accents, and plays on sympathies, social concerns 
and threats to credit ratings of legitimate minority organi- 
zations. | 

The callous nature and boldness of these promoters is 
perhaps best illustrated by a recent California operation. 
Andy Wall Advertising, headed by Andrew Wolstein, 
grossed more than $5,000,000 during a five year period by 
selling advertising space to nationwide companies, 
schools and churches in over 20 nonexistent minority- 
oriented publications. Using the telephone and the mails, 
solicitors utilized such practices as faking minority accents 
to gain sympathy, and outrageous collection techniques 
ranging from scurrilous language to threats of bodily harm 
io obtain payments. 

Wall Advertising was successful, for two basic reasons: 
first, a victim firm’s desire to support worthwhile causes, 
and second, many firms failed to verify the existence of a 
bona tide obligation, especially if the amount was consid- 
ered “small.” But the submission of a small amount from 
enough companies and organizations added up to millions 
of dollars made by this operation. After the first false bill 
was paid, the victim firm was identified as a “‘sucker’’ and 
usually received additional solicitations for other non- 
existent publications. 

If the Andy Wall Advertising victims did not pay, they 
received insulting and threatening coliection letters and 
telephone calls. Firms were labeled as racists, prejudiced, 
or told that their so-called outstanding bills would be 
turned over to a collection agency. Others were threat- 
ened with physical abuse. Gne elderly owner of a rest 
home was told that, ‘the flesh would be picked from your 
bones” if she did not pay. This false billing operation was 
halted when Postal Inspectors presented evidence to a 
federal grand jury which resulted in the indictment and 
conviciion of the operators on seven counts of mail fraud. 
Sentences ranged from seven years in prison to lesser 
prison terms, some with the stipulation that 20 hours 
every month be donated to a charitable agency. 

While the Postal Inspection Service has arrested many 
of these false billing operators, the business is a very 


lucrative one, and many others stand ready to take their 
place. 

Despite an increased awareness within the business 
community of the tactics employed by false billing pro- 
moters, a portion of these invoices continues to frustrate 
and defeat the accounting safeguards of victimized firms. 

These schemes can be prevented if businesses are alert 
and follow a few simple rules: 


—Don’t pay until all invoices are verified 
against goods and services received. 


—Don’t pay for a listing in an unheard of 
directory. 
—Don’t pay if a caller solicits placement of 
an advertisement in an unknown publication 
and refuses to give information that can be 
verified. 
lf a firm becomes aware or ts a victim of one of these 
schemes, it should contact the nearest Postal Inspector in 
Charge or refer the information through the local post- 
master. 
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STATE REPORTS 


State reports featured in this publication are representative of a variety of criminal 
investigations carried out by the Postal Inspection Service and are not all-inclusive of 


its activities during the quarter. 


ARIZONA 


PHOENIX—Attorney Indicted for Alleged Mail Fraud: Paul 
H. Broadwell was indicted by a federal grand jury on 
October 14, 1980 on six counts of mail fraud and four 
counts of securities fraud. Broadwell established an attor- 
ney-client relationship with five people and, from Jure 
1975 to late 1980, attempted to negotiate the settlement 
of personal injury lawsuits and workmen's compensation 
proceedings. He allegedly withheld monetary awards and 
convinced his clients to invest large portions of their 
awards in Villanova International Corporation, an off- 
shore Panama corporation. The five client investors, all of 
whem were handicapped as a result of their injuries, 
allegedly lost $400,000 through Broadwell’s manipula- 
tions. 


PHOENIX—Re-Indictment in Alleged Gem Fraud: A fed- 
eral grand jury on October 21, 1980 indicted Harold S. 
McLintock and Nicholas M. Ladomato, who operated as 
DeBeers Diamond Investment, Ltd., on 11 counts of mail 
fraud. The indictment charged the defendants with mis- 
representations made in the sale of gemstones to over 
15,000 investors, via direct mail and telephone solicita- 
tions, resulting in losses exceeding $3 million. Alleged 
misrepresentations inciuded statements that the gem- 
stones were of “investment” quality when actually they 
were of poor quality or simply industrial stones, and that 
the firm was part of the prestigious South African diamond 
cartel with the same name. This indictment replaces a 
previous one which had been dismissed in January 1980. 
No trial date has been scheduled. 


TUCSON—Conviction Solves String oi Post Office Bur- 
glaries: Mark Thierman was found guilty on August 26, 
1980, in federal court on seven counts of post office bur- 
glary, damage to government property and theft of gov- 
ernment property. Thierman, with several accomplices, 
was involved in the burglaries of six post offices in the 
Tucson area from November 1979 to March 1980. The 
arrest of Thierman was the result of a coordinated investi- 
gation involving Postal Inspectors, the Pima County Sheriff, 
Tucson Police Department and the Arizona Department 
of Public Safety. 


TUCSON—Tom Thumb Squashed: Thomas |. Conte and 
Robert L. Fielding, who operated Tom Thumb Planting 
Centers, Inc., were found guilty of mail fraud on July 15, 
1980, for swindling over 30 people, primarily the elderly, 
of approximately $150,000. Between June 1977 and Janu- 
ary 1979, Fielding and Conte placed advertisements in 
various southwestern newspapers which promised earn- 
ings ranging from $9,000 to $20,000 a year to people inter- 
ested in supplementing their incomes by growing plants 
for Tom Thumb. Minimum investments ranging from 
$4,750 to $7,500 were solicited. In return, the investors 
were promised greenhouses, plants, supplies and training. 
Income to growers was to be generated through the 


Law Enforcement Report 


repurchasing of grown plants for sale at Tom Thumb 
Plant Centers located throughout the Southwest. Investi- 
gation proved these plant centers were nonexistent and 
few, if any, plants were repurchased leaving the victims 
with greenhouses and plants for which they found no 
market nor use. 


ARKANSAS 


LITTLE ROCK—Operator of Alleged Distributorship 
Scheme Indicted: Guy Martin Thompson was indicted 
August 18, 1980, on twelve counts of mail fraud and one 
count of conspiracy for an alleged scheme involving jew- 
elry distributorships. F-om October 1975 to May 1976, 
Thompson founded ard operated a corporation called 
Welco, Inc. which sold jewelry distributorships nation- 
wide. In the indictment he “as charged with falsely rep- 
resenting he was an exclusive national sales agent for a 
reputable, established jewelry firm and used their credit 
references. The distributorships were bought by over 500 
people for prices ranging from $3 700 to $20,000. 


CALIFORNIA 


BURBANK—Marine Corps Swindler Pleads Guilty: Stanley 
Zachary pleaded guilty on July 21, 1980, to a one count 
information charging him with mail fraud in the operation 
of Marine Corps League Outlook, a publication alleged 
to support the Glendale-Burbank detachment of the Ma- 
rine Corps League. Zachary and his employees solicited 
advertisements from businesses in Los Angeles by falsely 
claiming, “The money is to be used for toys for tots’; 
“the money will support programs for disabled marines” ; 
and, ‘we are the Marine Corps League and are all ex- 
Marines.’ Zachary’s scheme swindled over $300,000 from 
contribriors during an eighteen month period from De- 
cember 1978. 


LOS ANGELES—“Big Book” Charged Fraudulent: Thomas 
E. Skala, Jefferey S. Altman and Elaine Proctor were in- 
dicted September 3, 1980, by a federal grand jury for al- 
legedly conducting a nationwide directory scheme during 
1975 and 1976 known as Big Book of Banking and Indus- 
try and Big Book of Metal Working Machinery, aka Lexing- 
ton Corporation. The indictment charged that Skala and 
Altman began the Big Book” fraud to provide ready cash 
for various illegal activities conducted under an umbrella 
corporation known as MCB systems, International. These 
activities included a ‘‘bartering club’ which allegedly sold 
worthless futures to member retail establishments and to 
insurance agencies which took out policies in the names 
of non-existent persons or bought policies for actual 
people who were unaware of what the company was do- 
ing. Proctor and other sales people used alleged misrepre- 
sentations over the telephone and by mail to deceive vic- 
tim banks and corporations. The indictment charged that 
losses from the alleged “Big Book” fraud total over $240,- 
000 with additional losses of $1.2 million from the barter- 


ing and insurance fraud. Elaine Proctor, the room manager 
who hired sales people, provided them with the sales 
pitch, and direcied the daily operation of the boiler room 
under the alleged guidance of Skala and Altman, pleaded 
guilty October 28, 1980, to one count of mail fraud. 


LOS ANGELES—Conviction in Income Tax Return Swindle: 
From August 1979 to June 1980, Lloyd H. Rubin submitted 
68 fraudulent state and federal income tax returns under 
fictitious names and using bogus W-2 forms. His impa- 
tience proved to be his downfall, however, as he used 
fictitious names to make numerous telephone calls to the 
Income Tax Division of the State of Maryland inquiring 
about refunds all going to the same post office box num- 
ber in Hollywood, CA. Suspicious officials nade a com- 
puter run which unearthed 17 tax returns having similar 
characteristics. The resulting investigation by Postal In- 
spectors revealed Rubin as the culprit and also found he 
had submitted fraudulent returns to the states of New 
York, Georgia, Maryland and the IRS totalling $111,883. 
Rubin was indicted and pleaded guilty. He was sentenced 
to five years probation, fined $5,000 and ordered to pay 
restitution of $95,814. 


L‘*S ANGELES—Three Sentenced in False Billing Scheme: 
Three defendants involved in a minority advertising fraud 
known variously as National Minority Review, National 
Report, America Today, and Amigo del Mexicano were 
sentenced September 9, 1980, as follows: Andrew Wol- 
stein, operator, seven years in prison and $17,000 in fines; 
Robert Snider, salesman, two years probation and 20 hours 
work each month with a charitable agency; and Stanley 
Zachary, manager, thirty days in jail and two years proba- 
tion. The three men operated various fictitious business 
syles, which were represented as dedicated to funding 
selfhelp programs, equal opportunities, fair employment 
practices, and job training for veterans, blacks and other 
minorities. The three told businesses they would place ads 
for a fee to establish and enhance the company’s image as 
a supporter of minorities within their own business area. 
The defendents used minority accents and fictitious names 
to deceive victim firms into believing they were dealing 
with members of the minority group soliciting advertising, 
and that they represented themselves as volunteers work- 
ing without pay when, in fact, they received commissions 
for each sale. The defendants mailed invoices and state- 
ments requesting payment for advertisements printed in 
their publications, and over $1 million was stolen from 
companies who returned payment with false billings and 
solicitations. 


REDONDO BEACH—Child Pornography Supplier Guilty: 
William Henry Fogarty, was arrested September 18, 1980, 
on charges that he distributed and sold child pornography 
through the mails. He had been indicted the previous day 
by a federal grand jury in Los Angeles on one count of 
conspiracy, three counts of mailing obscene matter and 
three counts of using the mail in connection with the sex- 
ual exploitation of children. The indictment charged that 
over a five year period, 1974 to 1979, Fogarty photo- 
graphed at his home numerous minor females engaging 
in sexually explicit conduct and in various stages of un- 
dress. Further, he submitted negatives of the photographs 
to various film companies for reproduction, and advertised 
and sold the pictures through the mail. The Torrance, CA 
Police Department alerted Postal Inspectors to Fogarty’s 
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operation after they were notified by a film company of 
pornographic pictures involving children being brought to 
their retail store for developing. The photos were traced to 
Fogarty and hundreds of photographs systematically filed 
in boxes under the females’ first names, camera equip- 
ment, and letters from all over the country containing 
orders for the pictures were recovered in the search. Fo- 
garty’s indictment in the Central District of California was 
the first on the west coast and third in the nation under 
the new federal statute, Title 18 U.S. Code, Section 2252, 
Sexual Exploitation of Children Act. Fogarty was found 
guilty December 4, 1980 on all seven courts. 


SAN DIEGO—Vacation Package Nets Two Indictments: 
Richard D. Johnson and Phillip S. Dante, operators of Las 
Vegas Casino Piomotions, Inc., were indicted on October 
2 1980, on one count of conspiracy and 19 counts of mail 
fraud for an alleged scheme which sold misleading and 
non-existent vacation packages. Las Vegas Casino Produc- 
tions (LVCP) began selling vacation certificates in late 1978 
through telephone solicitations from its Las Vegas office. 
The ope: *tors established additional offices in San Diego 
and Vancouver in 1979 and purportedly represented that 
their company had been “selected” by the hotels and 
casinos to promote these vacations. Initially the LVCP 
vacation certificates were sold COD in blocks of up to 
100 to businesses who paid $15 per certificate which were 
then given to employees or customers. In San Diego and 
Vancouver, the certificates were sold directly to local resi- 
dents following a telephone solicitation. The cost was 
$28.50, a sum which was supposed to be refunded by 
‘participating hotels and casinos.’ Anyone intending to 
use a LVCP certificate was required to submit $5 to ‘‘vali- 
date it’’ together with a $48 “room deposit.”” The entire 
$53 was supposed to be refunded upon arrival in Las 
Vegas. The indictment charged that most of the people 
who subscribed to the vacation plan and sent in their $48 
room deposit received ‘‘regret letters’ telling them no 
rooms were available for the date they selected. If a sec- 
ond date was substituted, then a second “regret” letter 
was usually sent. Those people who arrived in Las Vegas 
were given a ‘gaming package” in lieu of the refund 
which, LVCP represented, was worth considerably more 
than the $48 deposit. LVCP allegedly paid only $1 per 
package which, in many cases, is given away free by ho- 
tels, airlines, and travel agencies as promotional items. 
The indictment charged that over $500,000 was generated 
by LVCP through their alleged scheme. 


SAN DiEGO—Indictments in Alleged Redemption Cou- 
pon Swindle: Six people were indicted October 1, 1980 
for their alleged activities involving the misredemption of 
“cents-off’ food coupons. Five of the defendants are 
owners or former owners of food markets in the San 
Diego area and the sixth is a representative of one of the 
nation’s largest coupon clearinghouses. Indicted by a fed- 
eral grand jury were Amer Karmo, owner of Nelly’s Mar- 
ket; Maher Shaouna, former owner of Star Market; Dawlet 
Shaouna, former owner of Big J Market; Aziz Somo Putrus, 
owner of Redbird Market, and Castle Liquor; Najah To- 
mina, owner of Lester's Supermarket and Stop 'N Shop 
Market; and Max Vilkin, a sales representative of Ameri- 
can Clearing Service, Inc., Beaverton, Oregon. The grand 
jury returned five separate indictments, each charging one 
of the stoie Owners or former store owners and Vilkin 
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with multiple counts of mail fraud, receiving stolen prop- 
erty and conspiracy. Each of the indictments charged the 
six with formulating a scheme to defraud various coupon 
clearinghouses and major manufacturers, including Gener- 
al Foods Corporation, The Procter & Gamble Co., General 
Mills, Inc., The Pilisbury Company, Quaker Oats Co., Ral- 
ston Purina Company, Carnation, Colgate-Palmolive Co., 
Kellogg Co., Johnson & Johnson, R. J. Reynolds, Scott Paper 
Company, Campbell Taggart, Inc., Lever Bros. Co., Kraft, 
Inc., Borden, Inc., The Nestle Co., Inc., and Armour-Dial 
Co. of large amounts of money as a result of the fraudu- 
lent redemption of ‘“‘cents-off” food coupons. According 
to the indictments, each of the market owners or former 
market owners obtained a large number of these coupons 
from sources other than customers in the norma! course 
of their retail business. The indictment charged that they 
either purchased the coupons in bulk quantities from third 
persons or removed them from the local editions of San 
Diego newspapers. The defendants, all of whom had 
signed contracts with Max Vilkin as a representative of 
American Clearing Service, Inc., allegedly submitted large 
volumes of coupons to Vilkin who processed them 
through American Clearing Service. Vilkin, who was paid 
a commission of between a quarter and half a cent for 
every coupon he submitted from these markets, was also 
accused of selling pounds of pre-clipped coupons to 
some of the market owners. According to the indictments, 
during 1978-1979 Karmo, Somo Putrus, and Tomina each 
received approximately $180,000 as a result of the fraudu- 
lent redemption of food coupons. In the same period, 
Dawlet Shaouna was accused of fraudulently receiving 
approximately $50,000, and his brother Maher Shaouna 
was accused of receiving almost $50,000, in 1979 alone. 
The indictment also charged that Amer Karmo contracted 
with several coupon clearinghouses to redeem coupons 
submitted by a market he owned called Namally’s Mar- 
ket, in La Mesa, CA. Investigation indicated that this mar- 
ket did not exist and that the address was, in fact, Karmo’s 
residence. The indictments were the result of a nine- 
month investigation conducted by the Postal In >ection 
Service and U. S. Attorney's Office in San Diego. 


DELAWARE 


WILMINGTON—Seven Indicted for Alleged Violations of 
RICO, Mail Fraud and Taft-Hartley Law Violations: Seven 
labor union officials and labor contractors were indicted 
July 14, 1980, by a federal grand jury for alleged violations 
of 18 USC 1962{d), RICO Conspiracy; 18 USC 1962(c), 
RICO; 18 USC 1341, Mail Fraud; 18 USC 1503, Obstruc- 
tion of Justice; and 29 USC 186, Taft-Hartley. The indict- 
ment, which followed a lengthy investigation by the De- 
partment of Labor and Philadelphia Strike Force, named 
Eugene R. Boffa, Sr., Robert G. Boffa; Francis T. Sherran; 
Louis S. Kalmar; Robert D. Rispo; Chandler H. Lemon; 
and David £. Mishler, as the principles in an alleged 
scheme involving the interstate and intra-state business of 
leasing labor, especially truck drivers, and motor vehicle 
leasing. The trial is scheduled for January 19, 1981. 


DISTRICT OF COLUMBIA 


Heavy Sentences for Post Office Robbery: Two men, who 
robbed the Brookland Station on March 5, 1980 and took 
$500 in cash, 95 blank money orders, the money order 
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machine and validation plates, were convicted of armed 
robbery on September 12, 1980 after a five day tria!. Sub- 
sequent to their conviction, John T. Livingston and David 
Coyle were sentenced to 25 years in prison. 


FLORIDA 


FORT LAUDERDALE—Alleged Failure to Furnish Swindle 
Halted: An apparent swindle that offered animals to pei 
dealers throughout the country at attractive prices on a 
COD basis was uncovered and stopped within 48 hours 
by a Temporary Restraining Order issued on April 25, 
1980. The operators of the alleged scheme, Sara Schnur, 
Harold Schrur, William Stolbach and Andrew Kapnek, 
were subsequently indicted by a federal grand jury at Fort 
Lauderdale, Florida, on July 21, 1980, on eleven counts of 
Mail Fraud and Conspiracy. The indictment alleged the 
defendants operated Reptile International Imports, Inc., 
a company engaged in the sale of animals to pet dealers 
throughout the country, and in order to induce pet deal- 
ers to order animals on a COD basis, claimed the company 
was having a special sale. The company allegedly further 
claimed they had their own men in South America and 
Australia hand picking the merchandise and flying it back 
to the company, and inat animals ordered would be 
shipped to customers COD. The indictment charged that 
the defendants knew the COD parcels shipped were 
empty of ordered merchandise. Approximately 462 COD 
parcels were shipped to pet dealers with a value of ap- 
proximately $95,000 as a result of the alleged scheme. 


MIAMI—Two Men Indicted In Gold-Selling Scheme: A 30- 
count indictment was returned March 27, 1980, charging 
Samuel Goldberg and Max Tannenbaum, who operated 
Consolidated Gold & Silver, Inc., with mail fraud and wire 
fraud. Goldberg and Tannenbaum, were charged with de- 
vising a scheme to defraud investurs of more than $500,000 
in a gold investment operation that ran from April 1978 
to March 1980. Consolidated Gold & Silver was in the 
business of soliciting the investing public by mail and by 
telephone to purchase gold as an investment medium 
through Consolidated Gold & Silver's “unique deferred 
payment and future delivery plan.” The indictment 
charged that investors were led to believe when they 
purchased gold from Consolidated Gold & Silver on their 
deferred payment and future delivery plan, their initial 
investment guaranteed them the right to purchase a speci- 
fied quantity of gold at investment date market price any- 
time prior to the expiration date of their contract, usually 
the next six months. Investors were allegedly told that if 
they did not wart to accept actual delivery of their gold, 
their contracts would be sold by Consolidated Gold & 
Silver without any additional payment by the inveswr, 
and Consolidated Gold & Silver would send the investor 
any profit resulting from the sale of their contracts. The 
indictment stated the investors’ $4,000 initial deposits to 
secure contracts for gold was non-refundable, although 
that stipulation was not made clear to investors. Investors 
also were not told Consolidated Gold & Silver first re- 
quired full payment of the contract value by the investor, 
usually between $18,000 and $25,000 per contract, before 
Consolidated Gold & Silver would “sell their contracts.”’ 
When investors could not or would not remit the addi- 
tional money, Consolidated Gold & Silver purportedly 
exercised an obscure and deceptive default provision in 


the contract, thus defrauding the investor of his initial 
investment. The indictment charged further that the firm 
represenied it was ‘an established and reputable commod- 
ities seller’ when, in fact, it was nothing more than a 
quickly organized “boiler room” sales operation. The firm 
allegedly told investors that other customers were making 
money when they knew almost all investors had lost their 
entire investment except a few gold coins furnished during 
the initial investment. 


ILLINOIS 


CHICAGO—1indictments in Alleged Fraud of Chicago 
Police Department: A federal grand jury on August 26, 
1980, returned five indictments involving the Electronics 
and Motor Mainienance Division of the Chicago Police 
Department. The five indictments charged members of 
the Electronics and Motor Maintenance Division and pri- 
vate vendors under contract with the City of Chicago 
and/or their employees with mail fraud, extortion, racket- 
eering, and perjury. A total of 15 people and three com- 
panies are involved. Four indictments charged various 
individuals with schemes to defraud the Chicago Police 
Departmeni, the City of Chicago and its citizens between 
1974 and 1979. These indictments alleged that the vendors 
and Police Department employees submitted vehicle work 
orders to be performed on Department vehicles when the 
vehicles were never sent to the vendors. The indictments 
charged that in other instances the Police Department 
employees and vendors inflated the vehicle work order 
billings on cars that were legitimately at the vendors for 
repairs by adding on false billings for repairs that were 
unnecessary and not performed. The mail fraud counts 
of the indictments also charged certain Electronics and 
Motor Maintenance Div sion employees with receiving 
kickbacks for sending business to vendors. A fifth indict- 
ment charged that Anthony Kovic, former Chief of the 
tiectronics and Motor Maintenance Division, two Moto- 
rola, Inc. sales executives and other vendors, engaged in 
similar schemes to defraud the City of Chicago and the 
Chicage Police Department between 1976 and 1979. Sub- 
sequent to the indictments, George Dileonardi and 
Robert Cox, Motorola account executives assigned to the 
Chicago Police Department electronics parts and service 
account, pleaded guilty to falsely charging Motorola for 
electronics parts which were allegedly purchased and de- 
livered to the Chicago Police Department, but instead, 
were siphoned off to others in league with Dileonardi 
and Cox. Three companies have also entered guilty pleas: 
Southwest Spring Service, Inc.; EL EN, Inc; and Trancor, 
Inc. The joint investigation, which began in july 1979, 
was conducted by the US. Attorney's Office, Internal Af- 
fairs Division the Chicago Police Department and the Post- 
al Inspection Service 


CHICAGO—f ive indicted on Stolen Checks Charge: The 
Grand Jury ot the Northern District of Ilinows returned a 
fourteen count indictment on June 11, 1980, charging 
Anthony Santuce:s, John “Bones” Avery, Lester “Abe” 
Avery, Joseph B Cook. and Lawrence U_ Isaacson with the 
fraudulent negotiation of 350 US Treasury. Illinois welfare 
and unemployment and General Electric payroll checks 
stolen trom the 'nited States mail The checks had a face 
value of over $60,000 and all were negotivted through a 
liquor -tore located on the west «de of Chicago owned 


by two of the detendants. The investigation is the culmi- 
nation of tour years work by the U.S. Attorney's office, 
Postal Inspectors and Agents of the Treasury Department, 
and the indictment involves the alleged fraudulent nego- 
tiation of the largest number of Social Security checks to 
date in the Northern District of Hlinois. 


VILLA PARK—Fuel Substitute Fraud Fizzles; Swindler Con- 
victed: Guido L. Franch’s scheme to market a fuel sub- 
stitute ended with his conviction on March 26, 1980, after 
he was found guilty of five counts of mail fraud. Franch 
convinced at least 20 investors that he had a process 
whereby a few crystals of a powder made from coal could 
be mixed with water. resulting in a gasoline substitute he 
called “MOTA™ fuel. To convince his potential investors, 
Franch gave them a demonstration of the process; how- 
ever, through clever manipulation he used aviation fuel 
to give his “magic crystals” the semblance of a fuel con- 
version Catalyst. Actually, the crystals were a commercial 
fabric dye. The trial had some lighter moments when 
Franch asked for a recess to obtain some special motors 
to make the powder work. He had several investors and 
a young ‘space hostess’ accompany him to Southern Il- 
linois so his space ship “Neptune” could fly in and re- 
activate the magic crystals with its magnetic motor. Red- 
faced investors lost an estimated $168,000. 


INDIANA 


LA PORTE—Three Indicted in Alleged Distributorship 
Scheme: Roy Kincannon, Robert Brown and Leon Harb, 
who operated as Kincannon Manufacturing Corporation 
were indicted June 20, 1980, tor mail fraud in an alleged 
scheme whereby the three men purportedly made false 
and misleading statements to induce prospective buyers 
to purchase dealerships for the manufacture and sale of 
vacuum formed plastic signs. The indictment charged the 
trio with making the following misrepresentations: that 
the corporation had over 100 dealers, numerous em- 
ployees, and large profits and assets; that the present deal- 
ers were earning exceptionally high profits; that the manu- 
facturing machine was worth over $2,000 and was invented 
by Kincannon, that complete sales and machine training 
would be provided and an efficient sales force trained; that 
the buy back clause in the dealership agreement would 
fully protect the buyer's investment; and that the corpora- 
tion was interested in the success of the dealerships and 
would provide continuous support and assistance in the 
manufacture, sale. and distribution of the product. 


LOUISIANA 


NEW ORLEANS—Doctor Convicted in Insurance Claims 
Swindle: Dr. Sam C. Macaluso was convicted March 5, 
1980, on 50 counts of mail fraud in connection with the 
submission of fraudulent insurance claims for vehicle ac- 
cident victims. Macaluso set up an “assembly line” system 
of treatments to substantiate dubious injuries and then 
submitted inflated claims for non-existent or worthless 
medical care based on false medical reports. Macaluso 
aiso submitted inaccurate and false medical reports to 
attorneys knowing that they would, in turn, forward these 
reports to insurance carners as a basis for reaching out- 
of-court settlements. Macaluso was sentenced on April 23, 
1980, to two years in prison, to be followed by three 
years of probation 
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MASSACHUSETTS 


AGAWAN—Importer of Child Pornography Sentenced: 
Donald W. Perkins pleaded guilty September 4, 1980, to 
on count of Title 18, U. S. Code, Section 1462, importa- 
tion of obscene material. In February 1980 information 
was received from U.S. Customs officials that Perkins, a 
53-year-old laboratory technician, was the addressee of a 
parcel found to contain seven magazines depicting chil- 
dren engaged in various sexual acts. During the delivery 
of the parcel, Postal Inspectors and other law enforcement 
officers conducted a search of Perkins’ residence. Among 
the articles seized were 137 magazines and 22 films de- 
picting child pornography, and various brochures solicit- 
ing similar material. Evidence was also recovered indicat- 
ing Perkins had made purchase of the materials for possi- 
ble resale. Perkins was sentenced to two years probation, 
fined $500 and ordered to undergo psychiatric treatment. 


BONDSVILLE—Importer of Child Pornography Sentenced: 
120 H. Roberge pleaded guilty, September 4, 1980, to one 
count of Title 18, U.S. Code, Section 1462, importation of 
obscene material. in April 1980 Customs officials notified 
Postals Inspector that Roberge was the recipient of unde- 
clared merchandise depicting prepubescent juveniles in 
sexual conduct with other children and adults. His name 
had appeared also on a customer mailing list seized in 
Denmark as a prior recipient of the Lolita magazines. 
Based on this information. a search was conducted of 
Roberge’s residence where three photo albums, 11 films, 
44 magazines and 100 catalogues and brochures were 
found. Roberge is the father of a 5-year-old son and a 
speech therapist at a state hospital and school for the 
treatment of children and adults who are physically and 
mentally incapacitated. He was sentenced September 29, 
1980, to two years probation, fined $500 and ordered to 
undergo psychiatric treatment. 


BOSTON—Indictments in Alleged Coal Mine Swindle: On 
November 14, 1980, 13 people who operated as OCG 
En'crprises, Inc., were indicted by a federal grand jury 
at Boston on 23 counts of mail fraud. The indictment 
charged the defendants, many of whom are attorneys, 
with defrauding at least 800 investors of approximately 
$20,000,000 in the sale of unregistered securities. The in- 
dictment charged that during the period October-Decem- 
ber 1976, the defendants sold $112,000,000 worth of part- 
nership interests in a non-existent Wyoming coal mining 
venture which was represented as a potential income- 
producting investment and tax shelter enabling investors 
to claim tax deduction of five times their cash invest- 
ment. The operators, however, allegedly had no mining 
rights to the land on which the mining was to occur, nor 
did they make any attempts to mine coal. The money re- 
ceived allegedly was converted to the defendants’ per- 
sonal use. Among the alleged victims in this case were 
such well-known personalities as Allen Funt, Margeaux 
Hemingway, basketball player Spencer Haywood and the 
late Elvis Presley 


WORCESTER—Advance Fee Swindle Ended: Attorney 
Arthur T. Winters, who pleaded guilty on July 22, 1980 to 
15 counts of a 63 count indictment charging him with de- 
frauding at least 65 people of over $281,000 through an 
advance fee fraud scheme, was sentenced September 19, 
1980. He received a two year prison term, suspended; 
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two years probation and agreed to resign from the Massa- 
chusetts and federal bar, and make restitution with his 
remaining assets. 


MICHIGAN 


DUNDEE—Child Pornography Distributor Pleads Guilty: 
On August 21, 1980, Richard Aja entered a plea of guilty 
to count one of a five count indictment charging him with 
violation of 18 USC 2252, Sale and Distribution of Child 
Pornography. In July 1979, Aja began a BETA and VHS 
video cassette business. He reproduced child pornography 
cassette tapes, advertised, and sold his tapes to buyers 
throughout the United States. After a six month investi- 
gation, a federal search warrant was obtained and the 
master child pornography tapes, business records, techni- 
cal equipment and oiher related materials were seized 
during the search. The facts were presented to a federal 
grand jury in Detroit in June 1980 and an indictment re- 
turned. Aja was found guilty and on October 3, 1980, 
was sentenced to six months in prison and two years of 
probation 


FLINT—Insurance Fraud Ring Broken Up; Ring Leader 
Defends Himself—and Receives a 15 year Sentence: Elev- 
en people, including a doctor, were convicted for mail 
fraud in a scheme to defraud more than a dozen insurance 
companies over a three-year period. The 64 count indict- 
ment charged the defendants with fraudulently obtaining 
policies; faking accidents and injuries; being hospitalized 
unnecessarily for extended stays; and with filing false 
claims. The documented loss to insurance Companies was 
$206,000; however, estimates of the total loss ran as high 
as $500,000. All defendants, with the exception of the 
ring leader, Bennie R. Thompson, pleaded guilty and re- 
ceived sentences ranging from probation to two years in 
prison. Thompson defended himself at a trial which 
lasted over three weeks. The jury then deliberated 22 
minutes and found Thompson guilty on 43 counts of mail 
fraud. Thompson was sentenced August 20, 1980, to three 
consecutive five year prison terms, fines of $1,000 on ibe 
first three counts, and to five years in prison on each of 
the remaining counts to run concurrently. Those con- 
victed with Thompson are the following: Porter L. Cooper, 
Freddy Carl Dent, Vivian D. Harden, Shirley A. King, Ruth 
Ann McFadden, Calvin R. Thompson, Dr. Clarence Wilson, 
Audrey Thompson, William Adams, Jr, and Alonzo Wil- 
liams. All received terms of probation and/or fines, with 
the exception of Vivian Harden who was sentenced to a 
two year prison term 


MINN‘SOTA 


GILBERT—Major Dealer of Child Pornography Arrested: 
Claiborne Hooper Phillips, IV was arrested on August 11, 
1980, by Postal inspectors at St. Paul and later pleaded 
guilty to an Information charging him with one count of 
mailing obscene material (18 USC 1461). Phillips ts an area 
manager for the Duluth Herald & Tribune newspaper. 
Prior to his arrest, a search of Phillips’ residence was con- 
ducted and numerous photographs, slides, and negatives 
and video tapes depicting children and adults engaged in 
sexually explicit conduct were seized. Equipment for the 
producing, selling and distributing of the material was 
also seized. The investigation of Phillips evolved from the 
arrest of a major child pornographer in New Jersey which 
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revealed the identity of individuals, including Phillips, 
who were involved in the production and distribution of 
child pornography and obscene material. 


ST. PAUL—Gambling Club Operator Indicted: Verne L. 
Cole, Jr., was indicted July 11, 1980, on ten counts of mail 
fraud and violations of postal lottery laws in the operation 
of a gambling club. The indictment charged that, begin- 
ning in March 1976, Cole solicited memberships in his 
clubs, ‘‘Twenty-Six” and ‘Winners Digest,” by placing ads 
in national newspapers. Members were promised gam- 
bling tips and a chance to share in weekly lotteries con- 
ducted by the club in which 332 monthly cash prizes 
were to be given away. The indictment charged that few, 
if any, monetary prizes were ever given away and that 
Cole used the $8.00 monthly membersnip fees for his 
personal benefit. 


MISSOURI 


INDEPENDENCE—Bible Quiz Swindler Gets 12 Year Pen- 
ance: Raymond W. Sermon, who operated as the Holy 
Christian Sanctuary Church (HCSC), was sentenced on Oc- 
tober 10, 1980, to 12 years in prison for five counts of mail 
fraud, three counts of bank fraud and bail jurnping. 
Sermon, posing as a minister of HCSC, a bona fide reli- 
gious organization, used a phony financial statement of 
HCSC to obtain _everal bank loans purportedly for the 
church. Sermon’s activities came under investigation when 
he advertised a bible contest in nationwide publications 
for the benefit of the HCSC in which contestants paid 10 
dollars for the opportunity to answer three bible questions 
and win up to $16,500 in prize money. Sermon subse- 
quently signed a consent order which resulted in over 
800 pieces of mail believed :o contain contributions being 
returned to the sender. He oreviously had signed a con- 
sent order agreeing to stop the mailing of solicitation 
letters having the appearance of billings. In 1972 Sermon 
was sentenced to three years in prison after pleading 
guilty to mail fraud charges resulting from a fraudulent 
scheme involving the promotion of an aphrodisiac. In 
the latest case, the sentencing judge stated that the pur- 
pose of the lengthy 12 years sentence was, “to protect 
society from Mr. Ser aon, who appears incapable of hon- 
esty in his dealings.” 


SPRINGFIELD—Progressive Farmers Association Fraud— 
Anatomy of a Swindle: Progressive Farmers Association 
(PFA) was incorporated in the state of Missouri during 
May 1973 by Russell Phillips. He specifically organized 
the cooperative to sell promissory notes which were 
known as “Estate Builders.” The Estate Builder, which was 
Phillips’ own product, purported to be a savings plan 
whereby an individual could save $360 a year for twenty 
years and have a return of $15,791. Phillips’ idea was to 
form the coop and make this promissory note available 
to farmers throughout the state of Missouri. Phillips was 
very successful in contracts with his future victims who 
were normally farmers of whom approximately 60% were 
ether retired or semiretired. The contacts were made di- 
rectly by salesmen who purposely misrepresented the 
savings plan, and pushed the farm coop alleging that PFA 
intended to build farmers’ markets throughout the state 
of Missouri. Phillips brought in two experts in the promo- 
tion of sales, namely, Donald Burks and Carl L. Bledsoe, 
Jr, who put together a sales program whereby salesmen 
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could advance from the sale of securities to the recruit- 
ment of additional salesmen. The first salesmen recruited 
were individuals who had previously sold life insurance 
with Phillips in the state of Missouri. These salesmen sold 
the Estate Builders and subsequently sold bonds as well 
as Common stock in PFA. Phillips, through his own cor- 
poration, Progressive Investors, Incorporated (PI}, had 
purchased an inventory from a discount store in Bolivar, 
MO. This purchase was made for less than $100,000 and 
when he formed PFA, he sold this merchandise to PFA 
for approximately $149,000. He made an agreement for 
Pl tc manage PFA for six months, and in return, his com- 
pany was to receive 100% of the first premium pa.d on 
all Fstate Builders. Pl, in turn, was to pay salesmen up to 
70% of this first years premium. PI was to also receive 
2% of gross sales of PFA. These two agreements were to 
last for total time that PFA was in existence, while the 
services rendered by PI were for only six months. Phillips 
along with Burks, Bledsoe and a third member, Darence 
Cloninger, made arrangements for the purchase of ap- 
proximately 400 acres of land which was subsequently 
turned over to PFA through the merger of a corporation 
named National Business Consultants, Incorporated © 
(NBC), set up only for the handling of this land transac- 
tion. Phillips obtained a fraudulent appraisal of this land 
and produced a fancy brochure showing this property 
platted into lots allegedly valued at approximately $4,000 
each. No improvements were ever made on the land, and 
actually, only platting on paper was done. The appraisal 
value on this fraudulent document showed the land to 
be worth in excess of $2.2 million. This amount was en- 
tered on the balance sheet which appeared in an Offering 
Letter of securities of PFA, thereby inflating the assets of 
the corporation. PFA made promises to farmers that they 
would open a farmers market in Springfield, Missouri, and 
at various other points in the state. They subsequently did 
open a supermarket in Springfield, which they operated 
at a loss of approximately $100,000 per month for the 
entire life of the supermarket. The sale of securities by 
PFA salesmen was enhanced by the outright lie that the 
money would be used for a farmers coop. The salesmen 
made representations that they were helping the farmers 
plus the fact a definite savings program would yield a big 
return on the farmers’ money. Victims in this fraud num- 
bered approximately 6,000 with a total loss of over twelve 
million dollars. Some individuals lost as much as $80,000 
in this scheme. One couple, for example, made invest- 
ments of approximately $50,000 and lost it all. They pur- 
chased 13,340 shares of PFA stock at $1.50 a share and 
13 Estate Builders on which they made payments of $360 
each for two or three years. The salesmen made many 
misrepresentations to the couple, and even one salesman 
advised them they did not have to worry about their in- 
vestment because it was like, “they were sitting on their 
own acre of diamonds.” In December 1976, the husband 
committed suicide as a result of his concern over his in- 
vestment. Three months later, the widow was approached 
by one of the saiesmen requesting that she bring her 
estate builders up to date. In March 1977, she made a 
payment in the amount of $2,520 on seven of the Estate 
Builders and additional payments for $2,160 on tne six 
other Estate Builders. These collections were last-ditch 
efforts by salesmen who already knew that PFA was near 
bankruptcy. PFA declared bankruptcy on May 13, 1977, 
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approximately two weeks after the $2,160 payment was 
collected. As a result of various diversions of the funds 
from PFA, the four principals received payments in the 
form of commissions, consulting fees, expenses, and vari- 
ous miscellaneous items in the following approximate 
amounts: Russell Phillips, $574,215; Carl Bledsoe, 
$387,817; Donald E. Burks, $481,733; and Darence Clon- 
inger, $399,539. These four individuals received in excess 
of 1.8 million dollars during the existence of PFA. The 
salesmen also received very large amounts, inciuding one 
Ronald Stafford, who received over $250,000 as a result 
of sales of PFA securities. The case was presented to a 
federal grand jury during the week of October 23, 1978, 
and it returned a 175 count indictment on October 27 
charging 22 defendants with violations of the RICO Stat- 
ute, Title 18, Section 1962; Mail Fraud, Title 18, Section 
1341; and Securities Fraud violations of Title 15, USC, 
77q\a). Some of these individuals pled guilty through 
plea bargain agreements and charges were dismissed on 
five individuals. Only fie defendants remained in court 
to the end of the trial and they were all convicted on 
August 25, 1980. Those sentenced thus far are Russell 
Phillips to 15 years in prison and a $20,000 fine; Carl 
Bledsoe, ten years in prison and a $12,000 fine; Thomas 
Moffitt and Ronald Stafford, five years in prison and a 
$5,000 fine: Quentin Cloninger will be sentenced at a 
later date. 


NEVADA 


RENO—Alleged Worm Fraud Unearthed: William E. Ross, 
also known as William £. Osterman, Presicent of Circle 
of Worm Ranch, was indicted on June 6, 1939 for mail 
fraud in an alleged investment scheme to grow earth- 
worms for profit. Through several offices ‘i: Arizona, 
California and Colorado, Ross was charged with falsely 
advertising and then selling ir.vestors worm growing kits. 
Ross allegedly misrepresented the market for commercial 
worms, the profits to be made, and the services which 
the company would perform to assist the worm growers. 
The indictment charged that over 800 investors lost 
$950,000 from the operation. 


RENO—Child Porncerapher Receives Heavy Sentences: 
David R. Miller, a chila pornography dealer in Sparzks, NV, 
has received prisor. sentences for both state and federal 
charges. For state charges of sexual assault on children, 
Miller was sentenced to two life terms with the possibil- 
ity of parole after 10 years. On the federal charges, which 
were in violation of the Protection of Children Against 
Sexual Exploitation Act (Title 18, USC, 2251 and 2252), 
Miller received an eight year prison sentence to run con- 
currently. Miller was arrested in July 1980 for his part in 
a pornography ring which took sexually explicit pictures 
of girls between 10 months and 12 years ot age. 


NEW JERSEY 


CAMDEN—Iindictment in Alleged Phony Investment 
Swindle: Ralph A. Oliver, who operated as Barnhart and 
Company in Vorhees, Nj, was indicted September 9, 1980, 
on 12 counts of mail fraud in an alleged scheme which 
detrauded over 20 victims, most of whom were minority 
operators of small businesses in the Philadelphia area, of 
approximately $120,000. The indictment charged that 
Oliver was not licensed as a broker or dealer and his 
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company was not licensed to sell securities; however, 
over a ten year period from 1969 to 1979 Oliver induced 
people to entrust their money to him for the supposed 
purchase of mutual funds and other securities to provide 
for their retirement. Oliver allegedly mailed Barnhart and 
Company statements from New Jersey to victims showing 
their supposed investment and recommending they re- 
invest their dividends. The indictment charged Oliver 
with ec. purchasing any securities for his customers, but, 
rather, keeping the money for his personal use 


NEWARK—Final Conviction in Fraudulent Credit Card 
Ring (Reference Jan-March 1980 Report): Musa Sweis, the 
final defendant in a large and complex illegal credit card 
operation which retted the group an estimated $3 million, 
was found guilty November 7, 1980. His confederates, 
Yousef Uthman, Sudqi Daher. Kamal Nasef, Elias Beram 
and Saleh Nassar had cither pleaded guilty or were found 
guilty by trial. The group was one part of a highly orga- 
nized ring operating in New Jersey and New York which 
defrauded banks and credit card companies by depositing 
credit card sales drafts embossed from credit cards stolen 
from the mail. 


NEW YORK 


BROOKLYN—Doctor Gviilty in Medicare Fraud: Dr. Elias 
Rand, an author, recegnized authority in the field of nu- 
clear medicine, anc director of two businesses, Nuclear 
Facilities, Inc, and Nuclear Diagnostics Laboratories, 
pleaded guilty Aprii 29, 1980 to one count of mail fraud 
in connection with a scheme to fraudulently obtain pay- 
ments from Medicare and private insurers. The Postal In- 
spection Service and HEW jointly investigated allegations 
and complaints of Dr. Rand's billing practices involving 
service to the elderly, and determined that between 1973 
and 1977, he fraudulently obtained $52,000 in payments 
from the Medicare program. Dr. Rand was guilty of billing 
for office and hospital visits, procedures, and services 
never performed. He also billed both Government Health 
Insurance and Blue Cross/Blue Shield from two different 
addresses, thus allowing him to bill the same patient for 
the same services to both carriers from both addresses. 
An HEW review of Dr. Rand’s Medicare billings deter- 
mined that they exceeded $1 million for each year he was 
a provider. He also had been reimbursed by Medicare 
for $700,000 to $1 million each year of his participation 
in the programs. With the guilty plea, Dr. Rand agreed to 
pay $104,000 in restitution and to sell his interest in Nu- 
clear Diagnostic Laboratories. When this is done, he will 
appear further for additional sentencing. 


CLINTON CORNERS—Three Guilty in Investment Swin- 
die: Russell Reed; Thomas Ryan, a stock broker with the 
firm Shearson, Hayden Stone, Inc; and James Doyle, op- 
erations manager of the same firm, were found guilty on 
March 13, 1980, of five counts each of mail fraud and 
one count each of conspiracy. The three operated a 
scheme whereby securities were purchased using approx- 
imately $395,000 worth of checks drawn on out of state 
banks having insufficient funds. The checks were drawn 
on business accounts and although they were returned for 
insufficient funds, Ryan and Doyle were able to conceal 
the fact from the firm. On June 10, 1980, Reed was sen- 
tenced to seven years in prison, five years probation and 
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a $23,000 fine. Ryan and Doyle each received prison terms 
of three months 


ELMONT—Child Pornographer Sentenced: On October 
10, 1980, Marvin Fox Mathow, aka Marvin Fox, was sen- 
tenced in Nassau County Court, New York, to seven years 
in prison with a minimum of three years to serve. Mat- 
how previously had pleaded guilty on September 3, 1980, 
to charges of violating New York State laws against use of 
a child in a sexual performance and promoting sexual 
performance of a child. He and an accomplice operated 
“The Magic Shop” in Lynbrook, Long Island, New York, 
and sold films depicting young males in sexually explicit 
poses On one occasion the services of two 14-year-old 
boys were offered for $2,000 each. 


NEW YORK—Guilty Plea in Coffee Exchange Fraud: 
Richard Wesp. President of Wesp Weighing Corporation 
pleaded guilty on May 15, 1980, to two counts of mail 
fraud in a scheme which substituted high grade coffee 
for an inferior cofttee which was submitted to the Coffee, 
Sugar and Cocoa Exchange for grading. Socomex Coffee 
Corporation wes provided special Exchange tags by Wesp 
and billed by his company to create the appearance the 
Wesp Weighing Corporation had draw ) samples of coffee 
for grading Socomex has paid fines »f $400,000 to the 
Exchange and has lost their seat as a member of the Ex- 
change. In the continuing investisation, Anton H. De 
Rosa, an employee of Socomex, ‘was indicted SeptemSer 
23, 1980, for allegedly directing the substitution of high 
grade coftee for the inferior coffee 


NEW YORK—Sack Rack Thieves Bagged: Between late 
1979 and May 1980, numerous complaints were received 
indicating the theft of sacks of mail from cooperative 
mailing racks in office building lobbies in Manhattan. This 
mail generally contained large numbers of negotiable 
checks mailed by major corporations. Investigation at the 
bank of encashment was unsuccessful because fraudulent 
identification has been used to cash the checks or open 
accounts. On May 13, 1960, Postal Inspectors observed 
Frank Garcia and Vincent Calabrese steal a sack of mail 
from 666 Fift!, Avenue, New York City. Handwriting and 
latent fingerprint identification on 200 checks connected 
Garcia and Calabrese to 19 separate sack thefts during a 
15 month period with at least $500,000 worth of checks 
being stolen from two locations in downtown Manhattan. 
Frank Garcia had been arrested previously by Postal In- 
spectors in April 1975 and December 1979 for thefts from 
sack racks. In this instance, he pleaded guilty to posses- 
sion of stolen mail and was sentenced to four years con- 
finement, to be served after completion of his four year 
sentence for the 1979 arrest’ Calabrese has been also 
found guilty but not yet sentenced 


OKLAHOMA 


OKLAHOMA CITY—Split Deposit Scheme Ended: Jerry 
David Raises pleaded guilty September 12, 1980, to a 15 
count Information after being arrested August 18, 1980, 
by a Postal Inspector and Secret Service agent while at- 
tempting a split deposit scheme. Raines was confirmed as 
the person who made over 50 split deposits in the metro- 
politan Oklahoma City area between March and August 
1980. The checks used in the scheme were stolen from 
the mail and had a value of more than $5U,000. Following 
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Raines’ arrest, 510 pieces of mail going to 110 different 
addresses were recovered. The recovered mai! included 
$5,600 in unnegotiated checks from 12 Oklahoma City 
banks 


OREGON 


PORTLAND—Former Executive Director of State Employ- 
ees Association Sentenced for Mail Fraud (Reference Sum- 
mer 1980 Report): Morton H. Shapiro was sentenced No- 
»omber 3, 1980 to a two year prison term and five years 
probation for mail fraud. Shapiro was found guilty on all 
20 counts of the indictment on October 3, 1980, for de- 
vising a scheme to defraud the employees of various agen- 
cies of the state gc vernment by unlawfully manipulating 
the outcome of the july 1977 Oregon State Employee 
Association (OSEA) statewide election. Shapiro, then the 
Association's Executive Secretary, carried out the scheme 
by causing fraudulent ballots to be placed in the mail 
throughout the state. OSEA is a labor union which, in 
1977, represented approximately 24,050 employees work- 
ing in various agencies of the state government. The July 
1977 election by mail was held to obtain ratification of 
a central contract with the State to gain approval of the 
“Fair Share’ payment concept. “Fair Share” allowed the 
Association to collect payments in lieu of union dues 
from those employees in bargaining units it represented, 
but who chose not to belong to the Association. At the 
time of the election, it was necessary that a majority of 
voters in each agency approve “Fair Share” on an agency- 
by-agency basis. To increase the chances of “Fair Share” 
passing and thereby increasing the Association’s reve- 
nues, Shapiro provided a large number of ballots and 
commemorative stamps to an assistant. At Shapiro's di- 
rection, these ballots were marked in favor of ‘Fair Share” 
and commemorative stamps used to mail the ballots from 
locations throughout the state to OSEA Headquarters. 
Shapiro retrieved and destroyed ballots from those agen- 
cies in which the number of returned ballots appeared to 
exceed the number of eligible voters. In August 1977, 
Shapiro, knowing the election had been fraudulently con- 
ducted, certified to the State of Oregon that 19 state 
agencies had approved the “Fair Share” payment concept. 


PORTLAND—Dealer indicated on Child Pornography 
Charges: A federal grand jury at Portland returned a six 
count indictment on November 13, 1980 charging Gerald 
L. Blucher with using the mails to advertise and sell ob- 
scene magazines, books, and films which depicted chil- 
dren cngaging in sexually explicit conduct. The indict- 
ment alleged that from December 1979 to March 1980, 
Blucher, operating as IMPEX SERVICES, Gresham, OR, 
mailed correspondence to Wisconsin, Minnesota and New 
York offering to sell obscene publications and films which 
showed juveniles under sixteen years of age in sexually 
explicit conduct. In 1977 Congress enacted Public Law 
95-225 known as the “Protection of Children Against 
Sexual Exploitation Act,”” which provided criminal penal- 
ties for using the mails to sell or distribute for sale visual 
or print medium involving the use of children under six- 
teen years of age engaging in sexually explicit conduct. 
The indictment followed a nine month investigation by 
the Postal Inspection Service working with the U.S. At- 
torney’s Office in Portland. Assistance was also provided 
by the Inspection Service’s Crime Laboratory at San Bruno, 
CA and US Customs Agents at Portland. 
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PENNSYLVANIA 

HARRISBU ility Plea in Arson Bombing Case: At- 
torney Richard Friedman pleaded guility on july 31, 1980 
to a one count information of Conspiracy to Commit mail 
fraud in connection with a scheme to defraud the Gen- 
eral Accident Life Insurance Company by an arson bomb- 
ing of an office building in Harrisburg in 1978. Five other 
people were charged with defrauding the insurance com- 
pany of over $130,000. They are: Hap Seiders, currently 
serving a ten year prison sentence for mail fraud in con- 
nection with a rare coin counterfeiting scheme, Franklin 
J. Keifer, a past president of the Pagan motorcycie club; 
joseph G. Snisky, also convicted for his role in Hap Seiders’ 
rare coin swindle; Robert L. Wagner, also a former mem- 
ber of the Pagan motorcycle club; and Jeanne E. McKee, 
common law wife of Wagner 


HAZLETON—Recreational indicted: A fed- 
eral grand jury indicted Jack Halperin and Philip Cohen 
on july 25, 1980, on twenty counts of mail fraud and 
fourteen counts of land fraud for an alleged scheme to 
sell lots in a recreational cevelopment called Valley of 
Lakes in Luzerne County, PA. The two men sold 175 lots 
valued at $2 million from February 1975 through Decem- 
ber 1978 by means of alleged false and fraudulent rep- 
resentations regarding the completion of promised amen- 
ities. The indictment charged also that Halperin and 
Cohen defrauded three banks of $2 million by using Val- 
ley of Lakes property as collateral for loans. 


PITTSBURGH—-Indictments in Alleged Natural Gas Over- 
charging: |ra L. Morris, owner and operator of Waco Oil 
and Gas Company, and Kenny O. Grogg and Jackie L. 
Grogg, employees of the company, were indicted July 15, 
1980, by a federal grand jury on 15 mail fraud counts and 
two counts of violation of the Natural Gas Act, Title 18, 
USC, Section 717, for allegedly defrauding the Equitable 
Gas Corporation. Waco supplied Equitable with natural 
gas and had access to the company’s measuring devices 
and meters which provided the basis for determining the 
amount of money paid for the gas. The defendants were 
responsible for maintaining the natural gas well system 
so that low priced gas flowed through meters that meas- 
ured low priced gas and high priced gas flowed through 
meters measuring high priced gas. The indictment 
charged Waco with diverting gas and installing pipelines 
without Equitable’s knowledge which sent low priced gas 
through the system calculated at the high priced rates. 
Equitable then used the alleged frauduleni readings on 
the high priced meters to pay the defendants more money 
than they were entitled to receive. Losses to Equitable at- 
tributed to this alleged scheme are approximately $1.5 
million. The trial is scheduled for December 1980. 


TENNESSEE 


MEMPHIS—Physician Convicted of Medical Fraud: After 
a seven day jury trial Dr. Winston Hall Worthington was 
convicted June 6, 1980, on 82 counts of mail fraud for the 
falsification of Medicaid and Medicare claims for services 
he did not perform. Worthington sent fraudulent claims 
to the Department of Health, Education and Welfare re- 
questing payment for certain medical services, primarily 
blood work and urine tesis, he did not do himself, but 
had them performed in an independent laboratory. He 
also falsely billed HEW for surgical and diagnostic proce- 
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dures and visits to patients at Doctors Hospital. The total 
value of the fraudulent billings has been estimated as 
high as $1 million. 

PALMER—American Switchboard Association Switched 
Off: In October 1979, two brothers, Carl and Bill Nunley, 
began advertising in numerous newspapers throughout 
the southeastern United States regarding a work-at-home 
promotion. Their ad read, “EARN $200 WEEKLY—part 
time, taking short phone messages at home. Call 615-779- 
3234, Ext 202.” (The extension number was to let the firm 
know in what newspaper the caller had read the ad.) 
When people responded by calling the number shown, 
they were told they had already invested in a long dis- 
tance phone call and to prevent running up a large phone 
bill, just to give their name and address and the informa- 
tion requested would be mailed to them. Many people 
complied and, ir a few days, they received a solicitation 
letter from AMERICAN SWITCHBOARD ASSOCIATION 
stating they could earn even more than $200 weekly if 
they wanted to buy the “start-up” kit of instructions. The 
start-up kit of instructions cost $20 or, if a person wanted 
to receive it via first-class mail, there was an additional 
charge of one dollar. When people responded to the 
solicitation letter and sent in their money, they received 
four booklets containing one basic message: they should 
now advertise and get people to respond to their ads in 
the same manner they responded to American Switch- 
board’s ad. After numerous complaints to the Postal In- 
spection Service, the information about the solicitation 
was furnished to the U.S. Posta: Service Law Department 
on December 19, 1979. The Law Department filed formal 
proceedings under Title 39, U.S. Code, Section 3005, and 
the Nunleys agreed to go out of business January 21, 1980. 
The brothers breached the Consent Agreement and, on 
May 5, 1980, False Representation Order No. 80-77 was 
issued against American Switchboard and Cardo Enter- 
prises of Palmer, TN, the umbrella corporation. As of 
lanuary 21, 1980, when the violators signed the Consent 
Agreement, they had received approximately 1,800 letters. 
Assuming each letter contained a minimum of $20, then 
this operation resulted in approximately 1,800 victims 
with an estimated loss of $36,000. The victims in this case 
were primarily elderly people who were trying to supple- 
ment their fixed incomes. 


TEXAS 

DALLAS—Swindler Convicted in Legal Protection Plan 
Fraud: Alfred Gene Wheatley, while employed as a mail 
handle: in the Dallas Post Office, organized the Federal 
Employees Association, Inc., for the purpose of obtaining 
group membership with the Texas Legal Protection Plan, 
Inc., a nonprofit corporation affiliated with the State Bar 
of Texas, which provided prepaid legal services for groups. 
Beginning in August 1977, postal employees interested in 
membership began furnishixg allotment authorizations 
for the withholding of bi-weekly premiums of $7 which 
were sent to Federal! Employees Association, for deposit 
into a bank account opened by Wheatley in July 1977. 
Wheatley was responsible for remitting $5.20 bi-weekly 
for each member having the group policy; however, he 
discontinued making premium payments in June 1979, 
citing computer problems at the Postal Data Center. He 
continued using this excuse until the group policy was 
canceled by the Texas Legal Protection Plan in February 
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1980. An investigation determined that money collected 
by Wheatley was converted to his own personal use, with 
a loss to postal employees of approximately $11,000. On 
July 8. 1980, Wheatley was indicted on 15 counts of mail 
fraud. He was convicted on September 9, 1980 atter four 
days of testimony and was sentenced on September 26, 
1980, to three years in prison 


HOUSTON—Trio Indicted in Alleged “Bust Out” Mail 
Fraud Scheme: A federa! grand jury ir ‘icted Mack W. 
Daw, joseph H. Garney, and Lecter A. Perkins on August 
4, 1980, with violations of the mail fraud statute in a case 
involving the alleged “bust out” of a furniture retail and 
ladies clothing business. The alleged retail outlets were 
known as AKEIN HOME FURNISHINGS and MY LADIES 
SHOP, in Houston, TX. The two outlets were located on 
the same physical premises although they utilized different 
addresses of their corner location in submitting orders to 
suppliers. The indictment charged the three men with 
fraudulently cbtaining a wholesale credit of at least $66,- 
000 in furniture and clothing through the use of a false 
financial statement and other fraudulent misrepresenta- 
tions. The items were then sold at 30% to 75% of norr-al 
retail, but the suppliers were not remunerated. Unpaid ad- 
vertising of the businesses exceeded $38,000 for the less 
han seven month period of operation. 


TYLER—Two Major Werk At Home Promoters Convicted 
of Mail Fraud: Shano Franklin Tage of Las Vegas, NV and 
Cloy Hubert Segrest of Lufkin TX were convicted on ten 
counts of mail fraud by a federal jury on December 4, 
1980. During the trial, several government witnesses testi- 
tied they had responded to advertisements in newspapers 
and periodicals offering the opportunity to “work at 
home” addressing and stuffing envelopes. The witnesses 
stated they had paid a $12 application fee to Habco Sales 
of Lufkin, TX and, in return, received two booklets en- 
titled, “Insider's Guide to Mail Order Riches” by Shano 
Tage and “Cooperative Income Program Starting Kit of 
Instructions” instead of receiving envelopes to address 
and stuff. Testimony indicated that Habco Sales, operated 
by Cloy Segrest, was one of at least 850 distributors of 
Shano Tage’s programs. Tage had been doing business 
under the names of Ravenstone, Inc., Mailers Financial 
Cooperative and Ambergate 


WASHINGTON 


OLYMPIA-- Three Sentenced for Theft and Sale of Food 
Coupons: In january 1980, the Office of the Inspector 
General, Department of Agriculture and the !nspection 
Service developed information about the sale of stolen 
USDA food coupons in the Olympia area after they had 
been stolen from the mail. Mark £. Nicolich, a former 
State of Washington employee assigned to mailroom 
duties was observed stealing food Coupons from a van 
while it was parked in tront of state oftice buildings. These 
coupons were being returned to the State since they were 
undeliverable as addressed and were still in the original 
mailing envelopes. Concurrent with the investigation of 


Nicolich, Reynaldo Resto and Linda Ortiz were identified 
as fences for Nicolich and were selling stolen food cou- 
pons to various individuals for between $30-$40 per hun- 
dred. During a purchase of stolen food coupons on june 
5, 1980, search warrants were executed and Nicolich, 
Resto and Ortiz were taken into custody and charged with 
conspiring to acquire, possess and transfer USDA food 
coupons of a value of $100 or more, in violation of Title 7, 
USC, Section 2024(b), and Title 18, USC, Sections 2 and 
371, Aiding and Abetting, and Conspiracy. In a search of 
the apartments belonging to the three suspects numerous 
items of contraband were found, particularly in Nicolich’s 
apartment. In addition to stolen food stamps, stolen state 
warrants (blank checks), rifled food stamp envelopes and 
stolen driver's licenses were found. During the search of 
Nicolich’s residence and his personal vehicle, rifled en- 
velopes which had contained over $6,500 in food stamps 
aiso were recovered. The three defendants charged with 
illegal possession and sale of USDA food stamps all en- 
tered guilty pleas to one count of the six count indictment 
returned against them. On August 15, 1980, Mark Nicolich, 
who had one prior felony conviction, was sentenced to 
five years imprisonment. Reynaido Resto, also with a prior 
felony conviction, was sentenced to two years imprison- 
ment. 18 months susnended. >>¢4 three years probation on 
October 3, 1980. On the « inda Ortiz received a 
one year sentence, suspe’ od, «ua ‘vas placed on proba- 
tion for three years. 


SEATTLE—Land Developers —u.» icted (Reference Summer 
1980 Report): Moksha \Vverde!' Smith pleaded guilty Sep- 
tember 9, 1980, to an information charging him with con- 
spiracy and mail fraud in a ‘and development swindle. His 
sales manager, Monte Cuok, also pleaded guilty on Sep- 
tember 3, 1980, to one count of an indictment which had 
been returned on both men in April 1980. Smith, president 
of Kamala, Inc., a Washington land development corpora- 
tion, and Cook, had defrauded investors, lenders and other 
business associates through misrepresentations and false 
promises to obtain money from investors, lenders and oth- 
ers involved with the selling or transferring of land sales 
contracts either for money or as collateral. The estimated 
loss to three victims, an investor and two lenders, was 
approximately $800,000. The investigation involved over 
one thousand complaints from lot buyers who purchased 
land from various Kamala developments for recreation or 
investment purposes. These complaints such as the failure 
of the corporation to provide roads, staking of lots, water, 
etc. represented an estimated potential public loss of $5.7 
million. An additional trial for Kamala, !nc. is scheduled 
for a later date. Smith, a former Washington State Assist- 
ant Attorney General and previously, one of the largest 
developers of recreational property in the country was 
sentenced to three years in prison, to be followed by three 
years probation with the stipulation that he not engage in 
any type of real estate development during the probation- 
ary period. Cook received three years of probation for his 
cooperation with the government during the investigation. 


14 


Postal Inspection Service 


* 


CIVIL ADMINISTRATIVE ORDERS 


Satisfactory evidence has been presented to the Postal Service that the following 
companies and/or their agents and representatives are engaged in the conduct of a 
scheme or device for obtaining money or property through the mails by means of false 
representation in violation of 39 U.S. Code 3005 (formerly U.S.C. 4005). Therefore, the 
Postal Service Judiciai Officer has issued an order to the appropriate pastmasters di- 
recting the return to senders all mail related to the scheme or device (except refund 
requests) and forbidding the payment of any Postal Money Order relating to the 
scheme or device. Al! mail which is returned to senders is marked ‘‘Return to Sender: 
Order Issued against Addressee for Violation of False Representation Law.” 


. American Fitness Products 


P.O. Box 4607 

Manchester, NH 03105 
With respect to: the sale of ‘Trim-A-Bod, 
loss garment. 


a weight 


. Standard Research Laboratories 


P.O. Box 5009 

Pompano Beach, FL 33064 
With respect to: the advertisement of Biotin Solution 
Hair Restoration Gel. 


. Circulation 


PO. Box @302 

South Chirleston, WV 25303 
With re_nect to: the sale of a treatment for cure or 
relief of crams and hemorrhoids and ‘Nature's Way 
to Better Health’ booklet. 


. Airlines Screening Offices 


Suite 111 

1341 South State 

Salt Lake City, UT 84115 
With respect to: reviewing job applications for most 
major airlines and to make offers of employment to 
applicants seeking employment with the airlines. 


. Ferndale Nurseries 


Post Office Box 98 

Spring Grove, PA 17362 
With respect to: the sale of a vegetable plant called 
‘Topeperatoe. 


. Liberty Publishing 


521 View: idge Drive 
Angwin, CA 94508 
and 

P.O. Box 645 

Angwin, CA 94508 
With respect to: a three-phase mailing program 
wherein respondent solicits homemailers to address, 
stuff, and mail envelopes at a specified amount per 
envelope. 


_ Evelyn Taylor and 


Tayco Mails 

P.O. Box 8010 

Stockton, CA 95208 
With respect to: the sale of a plan for working at 
home stuffing and mail:ng envelopes 
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8. 


Y. 


Standard Research Labs 
PC. Box 9667 
Ft. Lauderdale, FL 33310 
and 
P.O. Box 5009 
Pompano Be 2ch, FL 33064 
With respect to: the sale of “Calcium Pangamate 
(Bs), and “Jojoba Extract,” a hair product. 


Angwin Appliance 

816 4th, Suite 107 

Sa. ta Rosa, CA 95404 
‘Vith respect to: the solicitation of homeworkers to 
stutt envelopes. 


10. Lavery Energy Company 


11. 


13. 


424 South Mt. Vernon Avenue 
Uniontown, PA 15401 
With respect to: the sale of an Energy Saving Furnace. 


Dean's Publishing Co. 

1226 Grove Way 

Hayward, CA 94541 

and 

Atlas Publishing 

16639 E. 14th Street 

San Leandro, CA 94578 
With respect to: the sale or promotion of work-at- 
home programs involving “The Cvoperative Mail 
Program” and “Circular Mailing Program” circulars 
and/or a booklet entitled “Making Money In Mail 
Order.” 


. Hauser, Inc. 


Hauser International, Inc. 

3198 | Airport Loop Drive 

Costa Mesa, CA 92626 
With respect to: the sale of Par-O-Star Friction and 
Par-O-Star in liquid form a/k/a Par-O-Star Hair Ener- 
gizing Lotion. 


Standard Research Labs 

P.O. Box 9547 

Ft. Lauderdale, FL 33310 
With respect to: the sale of “Calcium Pangamate 
(Bs),’ and “Nucleic Hair Regenerator,” a hair prod- 
uct. 
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Zeidcoe: Seldco 
PO. Box 11155 
Santa Ana. CA 92711 


With respect to: the sale of the device called “New 


Health Restorer 


Braswell, inc, 
PO. Box 10064 
Atianta, GA 30319 
and 
Formula 12 
P O. Box 52977 and 
470 £. Paces Ferry Rd 
Atlanta, GA 30355 
and 
Formula 12 
P_ O. Box 11627 
Atlanta, GA 30305 
and 
Quest Research 
P.O. Box 49078 
and 
P.O. Box 49024 
Atlanta, GA 30329 
and 
Quest Research 
PO. Box 10225 
Atlanta, GA 30319 
With respect to 
torm 
World Wide Mailers or 
World Mailers 
2024 Freedom Blvd 
Freedom. CA 95019 
With respect to: home work mailing circulars 


the sale of Formu!'a-12 in tablet 


18. 


19. 


2U. 


21. 


. Financial Freedom 


588 Green Valiey Road 
Wetsonville, CA 95076 
and 
Financial Freedom 
2024 Freedom Blvd. 
Watsonville, CA 95019 
With respect to: home work addressing envelopes. 


Cooperative Book Company 
9063A Soquel Drive 
Aptos, CA 95003 
and 
588 Green Valley Rd. 
Freedom, CA 95019 
With respect to: home work addressing envelopes. 


Certitied Publishing Association 
Suite D-303, 4651 Roswell! Rd, NE 
Atlanta, GA 30342 
and 
5730-C, Soquel Drive 
Soquel, CA 95073 
With respect to: at home work addressing, stuffing 
and mailing envelopes. 


National Envelope Company 
2024 Freedorn Blvd. 
Freedom, CA 95019 
With respect to: at home work addressing envelopes. 


Floorco Products 

P.O. Box 20007 

St. Petersburg, FL 33742 
With respect to: the sale of invoices for the unsolici- 
ted purchase of merchandise 
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CONSENT AGREEMENTS 


The mail order activities of the businesses listed below received attention with re- 
spect to alleged viclations of Title 39, U.S. Code, Section 3005, False Representation 
Statute, based on representations made in their advertisements. The firms agreed to 


the following: 


A. Without admitting the falsity of their advertisements they agreed that the al- 
leged false representations may be reasonabiy construed by a normal reading 


of the advertisement. 


B. That the use of this promotional material has been permanently discontinued and 
will not be resumed directly or indirectly under any other name, address, cor- 


poration or other device. 


C. That advertisements making representations similar to the representations alleged 
will never again be used in the sale of the same or similar product. 


1. Wonder Belt 
P.O. Box 12 
Rouses Point, NY 12979 
Subject: Medical-Reducing---('‘Wonder Belt’) 


2. Parker Publishing Co., Inc. 
P.O. Box 681 
Book Distribution Center 
Rt. 59—Brook Hill Dr. 
West Nyack, NY 10995 
Subject: “Miracle Medicine Foods’ —-Book 


3. Health Research 
P.O. Box 11063 
Indianapolis, IN 46201 
Subject: Medical-Reducing —(' Black Caps’) 


4. Hanover House 
340 Poplar Street 
Hanover, PA 17331 
Subject’ Medical-Reducing—(‘‘Streamliner Body 
Sauna”) 


5. Lower Blood Pressure 
P.O. Box 415 
Nescopeck, PA 18635 
Subject: (‘Reduce Blood Pressure” page of instruc- 
tions) 


6. R. G. Smith Laboratories 
P.O. Box 5959 
New York, NY 
Subject: Medical-Sexual—(THP-400 


_Dan Scott, Dynaslim Marketing, Inc 
Dept. PG-99, P. O. Box L 
Bellingham, WA 98225 
Subject: Medical-Reducing—(‘Dynaslim”) 


SN 
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8. 


10. 


12. 


14. 


Richard Laboratories, Inc. 

P.O. Box 4362 

Santa Barbara, CA 93103 
Subject: Medical-Cosmetic—(“Ahead” Vitamins for 
Hair & Skin) 


. Cambridge Diet 


Garden Road 
Monterey, CA 93940 
Subject: Medical-Reducing (‘Cambridge Diet’) 


Siarcrest of California 
3159 Redhill Avenue 
Costa Mesa, CA 92626 
Subject: Medical-Cosmetic-—K-1 Nail Grow. 


. Weignt-Loss Products 


39 Orchard Street 
Manhasset, NY 
Subject: Medical-Reducing— ‘Phen-Amine |” 


Stafford Pharmacal Sales 
277 Northern Boulevard 
Great Neck, NY 11021 
Subject: Medical-Reducing—‘‘Amidrene”™’ 


_ Parker Publishing Co., Inc. 


Rt. 59 at Brook Hill Drive 

West Nyack, NY 10994 
Subject: Medical-Reducing—‘Doctor’s Amazing 
Speed Reducing Diet’ and “The New Enzyme-Cata- 
lyst Diet.” 


Vitrex Distributors 
P.O. Box 35276 
Los Angeles, CA 90035 
Subject: Medical-Sexual—Sexual Surrender Capsules. 
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15. Slim Sleepers 
545 Fifth Avenue 
New York, NY 10017 


and 


283 Greenwich Ave. 
Greenwich, CT 06830 


Subject: Reducing—30 day supply of ‘‘Diet-Aids”’ 


16. Adan Laboratories 
2830 South Gaffey Street 
San Pedro, CA 90731 
Subject: Medical-Cosmetic—’‘Dermazin.”’ 


17. Hanover House 
340 Poplar 
Hanover, PA 17331 
Subject: Medical—‘‘Vitahair’”’ 


18. Scientific Cosmetics 
2830 Gaftey Street 
San ?edro, CA 90737 
Subject: Medical-Cosmetic—“‘Face Lift.” 


19. Rush, Inc. 
300 Park Avenue South 
New York, NY 10010 
Subject: Medical-Reducing—“‘Sauna Shorts.”’ 
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Postal Inspection Service 


For assistance with postal-related problems of a law enforcement nature, please contact 


the closest Inspection Service Headquarters. 


Regional Chief Postal Inspector 
Northeast Region 

90 Church Street 

New York. New York 10097 


Regiona! Chief Postal Inspector 
Eastern Region 

#1 Bala Cynwyd Plaza 

Bala Cynwyd, Pennsylvania 19004 


Regional Chief Postal Inspector, 10th Floor 
Southern Region—U S. Postal Service 
1407 Union Avenue 

Memphis, Tennessee 38161 


Regional Chief Postal inspector 
Central Region 
Chicago, Illinois 60607 


Regional Chief Postal Inspector 
Western Region 

850 Cherry Street 

San Bruno, California 94098 


Postal Inspector in Charge, Room 537 
Main Post Office Building 
Devonshire Street & Milk Street 
Boston, Massachusetts 02107 


Postal Inspector in Charge, Room 4102 
U. S. Post Office Main Office Building 
Eighth Avenue & 33 Street 

New York, New York 10001 


Postal Inspector in Charge, 5th Floor 
Post Office & Court House Build ng 
Federal Square 

Newark, New Jersey 07101 


Postal Inspector in Charge, Room 419 
General Post Office Building 

30th & Market Sireets 

Philadelphia, Pennsylvania 19101 


Postal Inspector in Charge, 17th Floor 
Centre City Tower Bidg 

650 Smithfield Street 

Pittsburgh, Pennsylvania 15222 


Postal Inspector in Charge, Room 3016 
City Post Office Building 

North Capitol Street & Mass. Ave. 
Washington, D.C. 20013 


Law Enforcement Report 


Postal Inspector in Charge 
U.S. Postal Service 

P.O. Box 3180 

Memphis, Tennessee 38103 


Posia!l Inspector in Charge 
General Maii Facility 
6050 Shallowford Road 
Chattanooga, TN 37421 


Postal Inspector in Charge 
P.O. Box 16489 
Atlanta, Georgia 30321 


Postal Inspector in Charge, Room 202 
U.S. Post Office Building 

Lancaster & Jennings Streets 

Fort Worth, Texas 76101 


Postal Inspector in Charge, Room 309 
U.S. Post Office & Customhouse 

E. Kellogg Blvd. & Jackson Street 

St. Paul, Minnesota 55164 


Postal Inspector in Chz ge, Room 642 
U. S. Post Office Builaing 

Canal & Van Buren ‘ ireets 

Chicago, Illinois 60v07 


Postal Inspector in Charge, Room 400 
General Post Office Building 

1401 West Fort Street 

Detroit, Michigan 48232 


Postal Inspector in Charge 
5th and Race Tower, 6th Floor 
Cincinnati, OH 45201 


Postal Inspector in Charge, Room 712 
200 So. Hanley Building 

200 So. Hanley Rd. 

St. Louis, Missouri 63199 


Postal Inspector in Charge, Room 306 
Main Post Office Building 

3rd Avenue & Union Street 

Seattle, Washington 98111 


Posial Inspector in Charge 
P.O. Box 367 
San Francisco, California 94101 


Postal Inspector in Charge 
P Q. Box 30456 
Los Angeles, California 90030 


